ISSN No. 2394-8426
UGC Approved Journal Sr. No. 48455
International Impact Factor 3.325

JPRINGIPAL |
80

i




Gurukul International Multidisciplinary
Research Journal (GIMR]) with

International Impact Factor 3.325
UGC Approved Journal Sr. No. 48455

ISSN No. 2394-8426
Dec-2017
Issue-1V, Volume-V1

Index
Paper | Title Author Page No.
No.
1 Political Exclusion of Muslims in Panchayat Raj | Dr.Mohammed Ghouse 1-8
Institutions: A Case Study of Telangana State
2 Elections and Indian Democracy: An Analysis Dr. Bhupinder Singh 9-13
3 Prose Poem and Lyric Awareness in the stories Prof.Dr.S.K.Singh 14-16
of Mulak Raj Anand
4 “Effect of Demonetization on India’s Internal Dr. Kapender Singh 17-21
Security”
5 “Role ICT in India’s Rural Development” Dr. Hanumanthappa D. G 22-24
6 GIS Methods in Crime Analysis: A Concept Amit Mukhetjee 25-31
Note
7 Caste: A Theoretical Interpretation Dr.VILOK SINGH 32-52
8 Challenges To Kerala’s Sustainable Subair Kalathil 53-59
Development: Question Of Solid Waste
Management In Thiruvananthapuram, Kerala
(India)
9 Relation between India and Bhutan with the Rinku Sharma and Dr. Jyoti 60-63
Special Reference of Doklam Vats
10 Impact Of Subsidies On Agriculture Sector In Vijay Janrao Pathak 64-66
India
11 Globalisation And Liberalisation In Micro, Small | Ratheesh R 67-73
And Medium Enterprises In India, R&D
12 Relevance of Gandhism in Today’s World Dr. N. R. Chimurkar 74-78
13 “Special Characteristics of C. K. P. Community” | Dr. Mohan Laxman Kamble 79-84
14 Regional Disparity and Sustainable Development | SN Singh 85-94
in North- Eastern States: A Policy Perspective
15 Social Exclusion in India and the Role of Rural Siddharth Shrihari Maske 95-98
Development
16 Physicochemical Analysis Of Water To Access Vikas D. Umare 99-102
Its Quality Of Drinking Use
17 Issues on sustainability of Income Generating Dr. Swapan Kumar Barman 103-108
Activities (IGAs) Run by SHGs: An Empirical
Analysis from Purba Meinipur District in West
Bengal, India
18 Study on comparison of Fund transfer through Dr.J.Joseph Durai Selvam 109-112
mobile banking pre and post Demonetization
19 Does Aging Community Vulnerable To Non- Dr. V. M. Sarode 113-124
Communicable Diseases In Slums In Mumbai?
20 Exploratory Study of “Employee Retention Ranjana Pratik Ghode 125-131
Policies of Financial Institutions in Private
Sector (With Special Reference to Nagpur
Region for the Year 2004-2013)”
. L e
Quarterly Journal Peer Reviewed Journal ISSN N m 426 ?R’N(Emll

Indexed Journal

Referred Journal

()

te mi; m‘;{}fm
gsaigal) \» Va

|87




Gurukul International Multidisciplinary
Research Journal (GIMRY]) with

International Impact Factor 3.325
UGC Approved Journal Sr. N 0.48455

ISSN No. 2394-8426

Dec~2017
Issue-1V, Volume-Vi

o
=
Q

3

21 Global Opportunities For Banking Sector & Its Dr. Raju N. Dhabale 132-137
_»| Future Growth
22" |fipact Of GST‘On'Agricultural Sector + “Dr. H. M. Kamdj - ' 138- 14248
23 Employee involvement as a key factor in Miss. Monali N. Musale 143-146
achieving Total Quality Management
24 Rationalizing a mechanism to develop, monitor Chandrashekhar K. Patil, M. 147-160
and ensure a quality culture at the institutional Husain, N.V. Halegowda
level-a QFD case study for engineering institute
25 English for the Marginalised: A Case Study of A | Nidhee Meshram 161-169
Municipal Corporation School in Nagpur City
26 Communication: the key element of business Pro. Dr. Suresh A. Bhagwat 170-172
success
27 A Study of Emotional Intelligence among under- | Vitore Kalpana Ramrao 173-178
graduate Student in Aurangabad
28 Innovations in Teaching and Learning Mr. Hussein Ahmed Abdo 179-185
English as a Foreign Language Through Rajhy
Literature
29 Romanticising Indian Railways In Hindi Cinema | Rashmj Condra 186-195
30 Review On Long Afterglow Phosphors Gurjeet Talwar 196-198
31 Gender, Sex Work and HIV&A IDS: Analysing Alok Kumar Mathur, Soibam 199-211
Risks and Vulnerabilities in Female Sex Workers | Nepola
of Rajasthan
32 Women in Leadership and Decision-Making; Dr. Meenakshi Yadav 212-215
Building a Different World
51 AN GRET HT SR o b TR Ay 5T, YA RET 401-409
52 Afgem v R — wrEmERE oo & 31, anforeT A 410-413
53 ATEATE, — ARAFANIST U HIegTeT .. wmasa 414-418
54 Errc oy g @™ g7 7 seay shae URT AN geres, S Remr 419-425
3 IS
3 | AUGATEAS SR v ey 9. TH. UH. Flegry 426-431
56 Heh AT TR SraTa-TAeRTe frserzror T AEY G, o R 432-438
CEIES
57 ATgHI=aT A ccTar Aamdierde aftey 7 . wara A, R0 439-445
CHTRATTA FATSF T FATHIcaR IPATTFATT TATIer
FOATH IR : v FiFeor
58 UTLSTE.HIU Ay REE wfaar SLYYAT AR FerTa/ae 446-448
59 ACHATT : U Menifaar OT. T Ferfda & 449-454
60 | AERISETeher gaereT T Y gaary ST T, Ta. ey 455-457
61 TrfgegarEy AT THI R AT 7 Fgeq T, TS Ferfdg &S 458-461
62 | 4 wiftcard aEfos ss@ oT. SLgdHT sfeds P o, | 462-465
SHE ITeHF AR
— f,f!f’l"f’ff‘f’m@;?‘q g
Quarterly Journal Peer Reviewed Journal N0 2394-84R6 o1 e & Cgmﬁ'gg&%!gg&
Indexed Journal Referred Journal : ' oy w.gurubasbjgeniiietiesbist - Gadchirol




Gurukul International Multidisciplinary
Research Journal (GIMRY]) with

International Impact Factor 3.325
UGC Approved Journal Sr. No.48455

ISSN No. 2394-8426

Dec-2017
Issue-1V, Volume-VI

e T TS T T e s S " e B . e P e TR B O T

63 HRT B faeRh A g% e @ ve dw & 3k Tegdld Aol Teg 466-472

64 | Tze eIt FERieme 1942 <o waresa wewre | ST.eeRe 2. e 473-477
HAAAT ATCTATGS sholell TS AR (SHieh)

65 | @relcadr afaa syt @mEfos 3merr OT. STEEIRMET STATS TTegroT 478-480

66 | ey fieearder a=enmer sitaifars sy 3T, g sy 481-484

67 | 9gS WATSICS AfGATCAT eaTra & HRHAAT | SRR g ol 485-489
RipCC

68 | RIHAT F A qET FASTHE — UF KT | 5. o I, aER 490-493

69 aRus ReHicher s R daeda 3caes 9 FHIAATY FeH, 1AL 7. 494-499
ATHITEAT AR FyeoIers Jreaae 3TN, sT.40we o, aras

70 SHfeRTer oY fReyor el Fer By 500-503

fofeTeiRE, sf.amres ga.

71 MHAA TSTHT 9T HIE, ST & F. NErEaR | 504-506

72| HEEAT ST FHIRE TR0 10T 1. AR IS 507-511
qRETT

e
PRINCIPAL
Adarsh Ats & CommercesZol) 8ge,
Desaigan (Wadise) Dist.- Gadchirol

A A AT ST R AT TG E AT A AT TR AT

Quarterly Journal Peer Rev1ewed Journal ISSN No. 2394-8426 Page 3
Indexed Journal Referred Journal httpy//www.gurukuljournal.comy/




| 9

Gurukul International Multidisciplinary
Research Journal (GIMRYJ) with

International Impact Factor 3.325 3
UGC Approved Journal Sr. No.48455

ISSN No. 2394-842¢

Dec-2017
Issue-1v, Volume-Vi

b e e \’\I‘h“"lﬁ.‘\&

IMPACT OF GST ON AGRICULTURAL SECTOR

Dr. H. M. Kamdi,
Adarsh Arts & Comm. College, Desaiganj(Wadsa)

E-mail-kamdihm1 23@gmail.com
ABSTRACT:

The implications of GST on agricultural marketing needs further examination due to its features like
business size. Even if the food is within the scope of GST, Such sales would largely remain exempt due to small
business registration there hold. Also, 8given the exemption of food form central Value Added Tax and 4 per cent

compensate such states in the beginning of introduction of GST.
Keywords: GST, vAT, Agriculture, National Market, GDP

INTRODUCTION:

level. There is need for an efficient agricultural marketing system ensuring the proportionate
increase in the prices at the producers’ level as well. The national agricultural market which
coincides with the proposed reforms in taxation through GST may help in developing a system
ensuring balanced distribution of the value created. Presently small scale of operations and low
level of processing in agriculture may be one of the reasoned limiting agricultura] commodities to
avail benefits of GST unlike manufactured goods. NAM s expected to help scale size of

substantial amount of suppressed sale.

The impact of GST on agricultural sector is foreseen to be positive. The agricultural
sector is the largest contributing sector the overall Indian GDP. It covers around 16% of Indian
GDP. The implementation of GST would have an impact on many sections of the soci
of the major issues faced by the agricultural sector is the transportation of a gricul
across state lines all over India. It is highly probable the GST shall ;

CURRENT TAX LAWS :

There are certain food items like rice. Sugar,
CENVAT. Under the state. VAT, Cereals and ;
agricultural products go through a lot of licensing
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duty, service tax) under the current tax laws. State VAT is currently applicable to all the
agricultural goods at each state, it passes through prior to final consumption. Although there are
certain exemptions available from state VAT for certain unprocessed food products like meat,
eggs, fruits, vegetables etc.

NATIONAL AGRICULTURAL MARKET (NAM):

A scheme for the promotion of National Agricultural Market

(NAM) is introduced by the central government Involving all the farmer and traders in the
regulated markets with a common e-commerce platform for a transparent, impartial trade of agri-
commodities can be termed as National Agricultural Market. Due to the different state VAT and
APMC (Agricultural produce market committee) law’s, implementation of NAM scheme would
be challenging. GST is crucial for creating a path regarding the successful implementation of
NAM. Most of the indirect taxes levied on agricultural product., would be subsumed under
GST. GST would provide each trader, the input credit for the tax paid on every value addition
This will crease a transparent, hassle-free supply chain which would lead to free movement of
agri-commodities across India.

Most of the agricultural commodities are perishable in nature. An improved supply chain
mechanism due to GSt would reduce the time taken for inter-state transportation. The benefit of
reduction in time would be passed on to the farmers/retailers. Some states in India like
Maharashtra, Panjab, Gujarat, Haryana earn more than Rs 1000 crores from charging
CST/OCTROI/Purchase Tax. GST would subsume all the above taxes. Hence these states would
need to be compensated for the loss of revenue.

IMPACT OF GST ON AGRICULTURAL SECTOR:

GST is essential to improve the transparency, reliability, timeline of supply chain
mechanism. A better supply chain mechanism would ensure a reduction in wastage and cost for
the farmers/retailers. GST would also he Ip in reducing the cost of heavy machinery required for
producing agricultural commodities. Under the model GST law,  dairy farming, poultry
farming and stock breeding are kept out of the definition of agriculture. Therefore these will be
taxable under the GST. Fertilizers an important element of agriculture was previously taxed at
6% (1% Excise + 5% VAT). In the GST regime, the tax on fertilizers has been increased to 12%
. The same impact is on Tractors. Wavier on the manufacture of Tractors is removed and GST
of 12% has been imposed. This is beneficial as now the manufactures will be able to claim
Input Tax Credit.

India’s milk production in 2015-16 was 160.35 million ton, increased from 146.31 mt in
2014-15. Currently, Only 2& VAT is charged on milk and certain milk products but under GST
the rate of fresh milk is NIL and skimmed milk is kept under 5% bracket and condensed milk is
going to be taxed at the rate of 18% Tea is probably one of the most crucial items in an Indian
Household. The price of Tea Might Also increase due to the tax rate of 5% under GST rate from
the current average VAT rate of 4-5% with Assam and West Bengal with the exception of 0.5

and 1%
R

Benefits’ of GST to the Indian Economy :
PRINCIPAL
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* Removal of bundled indirect taxes such as VAT, CS1, Service tax, CAD, SAD, and

Excise.

* Less tax compliance and a simplified tax policy compared to current tax structure.

* Removal of cascading effect of taxes i.e. removes tax on tax.

* Reduction of manufacturing costs due to lower burden of taxes on the manufacturing
sector. Hence prices of consumer goods will be likely to come down.

e Lower the burden on the common man i.e. public will have to shed less money to by the
same products that were costly earlier.

* Increased demand will lead to increase supply. Hence , this will ultimately lead to rise in
the production of goods.

 Control of black money circulation as the system normally followed by traders and
shopkeepers will be put to a mandatory check.

* Boost to the Indian economy in the long run.

These are possible only if the actual benefit of GST is passed on the the final consumer.

There are other factors. Such as the seller’s profit margin, that determines the final price of

goods. GST alone does not determine the final price of goods.

How will GST impact the Indian Economy?

* Reduces tax burden on producers and fosters growth through more production. The
current taxation structure. Pumped with myriad tax clause, prevents manufacturers
from producing to their optimum capacity and retards growth. GST will take care of
this problem by providing tax credit to the manufacturers.

 Different tax barriers, such as check posts and toll plazas, lead to wastage of
unpreserved items being transported. This penalty transforms into major costs due to
higher needs of buffer stock and warehousing costs. A single taxation system will
eliminate this roadblock.

* There will be more transparency in the system as the customers will know exactly
how much taxes they are being charged and on what base.

e GST will add to the government revenues by extending the tax base.

* GST will provide credit for the taxes paid by producers in the goods or services chain.
This is expected to encourage producers to buy raw material from different registered
dealers and is hoped to bring in more vendors and suppliers under the purview of
taxation.

e GST will remove the custom duties applicable on exports. The nation’s
competitiveness in foreign markets ill increase on account fo lower costs of
transaction.

GST: ITS IMPLICATIONS ON NATIONAL AGRICULTURAL MARKET

India is a unique experiment in federal governance with the challenge for ensuring
efficient economic development without compromising independence of state. Good and
Services Tax (GST) was envisaged to have a simple harmonized tax structure with operational
ease leading to single unified market at national level for goods and services while ensuring that

2
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there is no negative revenue impact on the states. On 2 similar vein, the central sector scheme on
National Agricultural Market has been launched to ensure efficiency in agricultural marketing
The underlying principle in both the initiatives is to have a national market facilitation trade and
transparency.

GOODS AND SERVICES TAX (GST)

Goods and Services Tax proposes to introduce 2 single tax on supply of good and services
or both, by amalgamating all the central indirect taxes ( excise duty, countervailing duty and
service tax) and state indirect taxes (VAT, luxury tax, entry tax, octopi, etc) GST seems to be
more comprehensive, compliable, simple, harmonized and development oriented tax system.
The GST, unlike the present system, will allow the supplier at each stage to set-off the taxes paid
at previous levels in the supply chain. It is essentially a tax on value added at each stage. The
final consumer will thus bear only the GST charged by the last dealer in the supply chain. With
set-off benefits at all the previous stages(GOI).

NATIONAL AGRICULTURAL MARKET (NAM):

A Central Sector Scheme for promotion of National Agricultural Market has been
introduced by the Ministry. The scheme envisages networking of selected markets to a common
electronic platform to be developed by the Central Government. The identified regulated
markets across the country will be integrated with the common e-platform to provide farmers
and traders with access to opportunities for purchase/ sale of agri commodities at optimal prices
in a transparent manner across the country. The commodities brought in the market linked to the
National Market will be traded on the basis of their assessment/grade specification
electronically. In an ideal situation this implies that a traders/buyer anywhere in the country will
be able to bid for this commodity. The settlement of payment will be made electronically by
integrating financial institutions with the Market. The concept has the potential of eventually
developing into a comprehensible model facilitating integration will lead to enhanced regional
cooperation. The common market Is expected to have an advantage over existing markets in
terms of transparency,'cbmpetition, efficiency, market information, risk, price signal, etc due to
operation on e-portal, participation of large number of traders and integration of various services.
It is a paradigm shift in the existing structure of agricultural marketing requiring business re-
engineering.

APMC Act:

The agricultural produce markets in different states are regulated by APMC Acts of their
respective states. Each state is having different provisions under its Act. The provisions defined
under these Acts create legal barriers to the inter-state trade and physical movement of goods viz
(a) Taxation Related Barriers (variation in rates. Applicability of VAT, levy of market fee at
multiple point, etc.) ; (b) Physical Barriers (Essential Commodities Act, Check Posts, APMC
Regulations, etc.) and (c) Statutory Barriers relation to licensing and recitation of traders,
commission agents. The Government of India circulated a Model Act in 2003 to all the
States/UTs to bring uniformity in the regulation, management and operation of agricultural
marketing. '

Essential Commodity Act, 1955 (EC ACT):

TS
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The list of commodities covered under the EC Act has been reduced from 54 to 7 at
present. However, in order to contain the inflationary pressure on prices of essential
commodities, the Government has been imposing stock limits on paddy, rice, pulses, sugar,
edible oils and edible oil seeds, etc as and when required to contain the inflationary pressure.
The ad-hoc approach on imposition of control on stock limits and movement of produce goes
against the spirit of reforms and hinders investment and free trade in the country.

Material Method:

This is the descriptive research paper base on secondary data. The literatures is collected
from various journal, books, magazines, periodicals, various reports, publications of recent
research papers available in different websites.

Conclusion:

The implementation of GST is inevitably linked to successful implementation of NAM as
it aims at unified tax structure of goods and services which old eventually include agricultural
produce. The National Agricultural Market envisages smoothed flow of goods across sates
leading to competitive and transparent prices with likelihood of increased share to the farmer in
the value created in agricultural commodities. The leavings from the GST experience may also
help in resolving various bottlenecks to tub encountered involving a unified common
agricultural market. An increase in the cost of few agricultural products is anticipated due to the
rise in inflation index for a belief period. Thought, implementation of GST is going to benefit a
lot, the farmers/distributors in the long run as there will a single unified national agriculture
market. GST would ensure that farmers in India who contribute the most to GDP, will be able to
sell their produce for the best available price. Amidst economic crisis across the globe. India has
posed a beacon of hope with ambitious growth targets, supported by a bunch of strategic
undertaking such as the Make in India and Digital India campaigns. The Goods and Services
Tax (GST) is also expected to eliminate the cascading effect of taxes. India is projected to play
an important role in the world economy in theirs to come. The expectation of GST being
introduced is high not oﬁly within the country. But also within neighboring counties and
developed economies of the world .
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